Spencer Douglass & Assoc. Of Nv.

1005 Terminal Way #120
Reno, Nv. 89502

(702) 786-8277

Fax: (702) 786-8389

AUGUST 20, 1996 ECIEEIVIE

AUG 2 6 1895

RE: R.P. HORTON
INDIAN QUEEN MARBLE
BOND #64916-SD DIV. OF OIL, GAS & MINING

DEAR TOM,

ENCLOSED, PLEASE FIND THE TWO PAGES THAT YOU REQUESTED TO BE FILLED OuT
SO THE BOND ON THE ABOVE MENTIONED 1S COMPLETE.

IF yOou HAVE ANY QUESTIONS, PLEASE CALL.
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ATTACHMENT B

. FORN 3 Sond Number _ ——
b 10, 1998 Permik Number
Mine Name INDJAN OUEFN MARBLE
STATE OF UTAR
\ DEPARTMENT OF NATURAL RESOURCES
Diviston of Oll, Ges and Mintoy
1594 Waet Nontk Temple Sutte 1210
PO Box 145801

Salr Lake City, Utsh 84114-.5801
Telephone: (801) 538-5291
Fax: (8010 359-3940

THE MINED LAND RECLAMATION ACT
ONTERDM) SURETY BOND

'S X222 ERERNRRRY R R AN B NN

() Asterisked items are not epplhicalNe for a8 “interim™ reciomanion surefy. Thase dsms
will ¢ eompleted upon fingl approval of the large mine permd.

The uaders R.P. HORTON . a8
Principal, and _FR ER INSURANCE COMPANY .83

e R =i

Surety, bareby jointly and severally bind ourselves, cur beirs, sdministrators. executor,
successors, and assigns, joiody and severally, uato e State of Utab, Divisloa of Oil, Ga
and Mining (Divizicn) in the pamal sum of FIFTEEN THOUSAND £ NO/100%3¥82%
dollars ($ 15 009 Qgtnﬂnununu ).

PmlplIhHMhﬁlMinmlﬂdmumﬁnnm;p!mwdbthm |
onthe > * of s 19 . that scres of

dny
tand will be disturbed by mining openntion in ths Sor of Ulsd.

The condition of this ebligation is that f the Division determines that Principal bus
mtisfactorily veclaimed the diturbed laods in accordance with the spptoved Miving sud
Reclamstion Plaa and bas faithfully pecformed all requitements of the Mined Land
Reclamation Act, and complisd with the Rules and Regulations adopted in sccordamce
terewnd. then this obligation shall be void: otheraise it shall remain in full force and affect,

If the Mining and Reclamation Plan provides for periodic pastial reclamation of the
disturbed lands, and if the lands are reclaimed in sccordance with such Flan, At and
reqpulations. then Principal may spply for 1 reduction ip the amount of this Surety Boad,

In the converse, if the Mining ad Reelamation Plap provides for 8 gradudl increase
in the ares disrurbed or the extent of distarbancs, thea, the Division mmty requut that B¢

‘amoune of this Surety Bond be ipcreased. with the written apptoval of the Surety.
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ME-5 (revised Juoe 10, 1986)
Al men: B

This bond may be canceled by Surety afier ninety (50) days following receipt by the
Division and Principal of written sofice of guch canzelarjon. Surety's lisbility shall then. az
x expiration of said ninsty (90) days, cease and terminate excep! that Surery will remuin
Rlly liable for alf reclamation sbligations of the Princips! incurred prior w the date of
YTLipation.

Priccipal aud Surery and their mccessors aod assiges agree (o guarames f1ld
obligation and to indemnify, defond, and 1010 darmless the Division Gom aqy asd all
expenses (incloding attorvey fees) whick te Division may sustaln in the collection of swos

duc bereander.

Surety will give prompt notice to Prineipal and 1o twe Divisiea of the filing of any
petition er the commencement of agy procasding relating to the bankruprcy, insolvency,
Tecrganization. or adjustment of the debts of Surey. or alleging any violation or regulntory
;aqyi:mem which could result in quspensioa or revocation of the Surety’s Ucense to do

HIIness,

IN WITNESS WHERBOF. the Principal and Surety heraunto se: thelr sigtatures and
feals o of the dates set forth below.

R.P. HORTON ’ QM /S SE5E
Priscipal (Permines) Due [ i
— R, P. HORTON
By (Namec typed):

——OWNER - CONSULTANT.

Signature

Surery Company FRONTIER INSURANCE COMPANY

—VELMA J. ROWIAND AUGUST 1, 1994

Company Officer Date ’
ATTORNEY -IN-FACT /NEVADA RESIDENT AGENT

Title/Position

Signaqire Ei j
SPENCER DOUGLASS AND ASSOC. OF NEVADA

1005 TERMINAL WAY, #120
RENO, NEVADA  §9502

@oo3
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Bood Number ___ o=

Page 3
MR-5 (revised June 10, 1996) Permit Number _M/001/019
Auachment B Mine Name _INDIAN QUEEN MARBLE, LLC

SO AGREED this day of , 19

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

Dave D. Lauriski, Chairman
Utzh State Board of Oil, Gas and Mining

*NOTE: Where one signs by virtue of Power of Attorney for a Surety, such Power of
Attorney must be filed with this bond. If the Operator is a corporation, the bond shall be
executed by its duly authorized officer.



Bond Number _

Page 4 . -
MR-5 (revised June 10, 1996) Permit Number M/001/019
Attachment B Mine Name INDJAN QUEEN MARBLE, LLC

AFFIDAVIT OF QUALIFICATION

Onthe _IST __ day of __ AUGUST , 1996, personally appeared before me
who being

—UFIMA 7. ROWIAND .
by me duly sworn did say that he/she, the said __ VEIMA J. ROWLAND is the _
FRONTIER INSURANCE COMPANY and duly

_ATTORNEY -IN-FACT of
acknowledged that said instrument was signed on behalf of said company by authority of its

bylaws or a resolution of its board of directors and said
VELMA J. ROWLAND duly acknowledged to me that said company

eéxecuted the same, and that he/she is duly authorized to execute and deliver the foregoing
obligations; that said Surety is authorized to execute the same and has complied in all
respects with the laws of Utah in reference to becoming sole surety upon bonds, undertaking

and obligations.
Signed:%_g_w
Surety Officer

Title:_ATTORNEY-IN FACT

STATE OF___ NEVADA )

) ss:
COUNTY OF WASHOE )

» 1996 .

Subscribed and sworn to before me this _ 1ST day of _ AUGUST

DEBRAR NELSON Q C’g M%@&

. da £
§ Not Public - State of Neva i -
y Apmg‘e“‘ Resarded i Washos e R&?&Sﬁhcww TERMINAL WAY, #120
MY APPOINTMENT EXPIRES APR. 12, 1395 : “REND, NEV. 59507

My Commission Expires:

APRIL 12 . 1999




